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reasonable and prudent means, includ-
ing ownership in fee, a leasehold es-
tate, or in an interest in a cooperative. 
The national bank or Federal savings 
association may hold this real estate 
directly or through one or more sub-
sidiaries. The national bank or Federal 
savings association may organize a 
banking premises subsidiary as a cor-
poration, partnership, or similar entity 
(e.g., a limited liability company). 

(ii) A Federal savings association 
also may acquire and hold banking 
premises through a service corporation 
in accordance with 12 CFR 5.59. 

(b) Fixed assets. A national bank or 
Federal savings association may own 
fixed assets necessary for the trans-
action of its business, such as fixtures, 
furniture, and data processing equip-
ment. 

(c) Investment in banking premises—(1) 
Investment limitation. Twelve CFR 
5.37(d)(1)(i) and (d)(3)(i) provide quan-
titative investment limitations that 
govern when OCC approval is required 
for a national bank or Federal savings 
association to invest in banking prem-
ises. 

(2) Premises approval. (i) A national 
bank or Federal savings association 
shall seek approval from the OCC in ac-
cordance with 12 CFR 5.37(d). 

(ii) A Federal savings association 
that invests in banking premises 
through a service corporation shall 
comply with the quantitative limita-
tions in 12 CFR 5.37(d) and, to the ex-
tent applicable, 12 CFR 5.59. 

(3) Option to purchase. An unexercised 
option to purchase banking premises or 
stock in a corporation holding banking 
premises is not an investment in bank-
ing premises. However, a national bank 
or Federal savings association seeking 
to exercise such an option must comply 
with the requirements in 12 CFR 
5.37(d). 

(d) Future national bank or Federal 
savings association expansion. A na-
tional bank or Federal savings associa-
tion normally should use real estate 
acquired for future national bank or 
Federal savings association expansion 
within five years. After holding such 
real estate for one year, the national 
bank or Federal savings association 
shall state, by resolution of its board of 
directors or an appropriately author-

ized bank or savings association offi-
cial or subcommittee of the board, defi-
nite plans for its use. The resolution or 
other official action must be available 
for inspection by OCC examiners. 

(e) Transition. If, on May 18, 2015, a 
Federal savings association holds an 
investment in real estate, fixed assets, 
banking premises, or other real prop-
erty that complies with the legal re-
quirements in effect prior to May 18, 
2015, but would violate any provision of 
this section or § 5.37, the savings asso-
ciation may continue to hold such in-
vestment in accordance with the prior 
legal requirements. However, a Federal 
savings association that holds such an 
investment shall not modify, expand or 
improve this investment, except for 
routine maintenance, without the prior 
approval of the appropriate OCC super-
visory office. 

[80 FR 28470, May 18, 2015] 

§ 7.1001 National bank acting as gen-
eral insurance agent. 

Pursuant to 12 U.S.C. 92, a national 
bank may act as an agent for any fire, 
life, or other insurance company in any 
place the population of which does not 
exceed 5,000 inhabitants. This provision 
is applicable to any office of a national 
bank when the office is located in a 
community having a population of less 
than 5,000, even though the principal 
office of such bank is located in a com-
munity whose population exceeds 5,000. 

§ 7.1002 National bank acting as find-
er. 

(a) General. It is part of the business 
of banking under 12 U.S.C. 24(Seventh) 
for a national bank to act as a finder, 
bringing together interested parties to 
a transaction. 

(b) Permissible finder activities. A na-
tional bank that acts as a finder may 
identify potential parties, make inquir-
ies as to interest, introduce or arrange 
contacts or meetings of interested par-
ties, act as an intermediary between 
interested parties, and otherwise bring 
parties together for a transaction that 
the parties themselves negotiate and 
consummate. The following list pro-
vides examples of permissible finder ac-
tivities. This list is illustrative and not 
exclusive; the OCC may determine that 
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